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Introduction

Welcome to Experian’s Monthly Review for August 2017. This document will provide details of, and
report on, the levels of transaction activity across Europe, the UK, USA and Asia Pacific, and the

fluctuations in these levels over time.

During August, the total number of transactions
announced across our four regions reached 2,159, a fall
of 16% from the previous month where 2,562 deals were
recorded. Total deal values during the same period were
valued at approximately £138bn worldwide, a sharp
decline of 27% from July's figure of £188bn. When looking
at transaction numbers year-on-year, deal volumes
witnessed a fall of 18%, whilst deal values for the
corresponding timescale dropped by 12%.

When we look at the number of transactions by

value segment overall, the volume and value of deals
were significantly down on those recorded for the
previous month. There were 127 large (£100m to £1bn)
transactions announced during August, a significant 39%
drop on the 209 deals recorded in July. This pattern was
reflected in both the mid-market (E10m-£100m) and small
(E500k-£10m) International deal numbers for the month
as 347 and 510 transaction were recorded, a drop of 21%
and 11%, respectively on July's deal count. Conversely,
and somewhat against the trend the number of mega
(E1bn+) transactions rose by 16% (from 31 to 36); however,
this was not correlated in the value of those deals which
fell by 18% to £86bn.

The highlights during August saw deal volumes in the
North American region increase by 10% year-on-year,
whilst transaction values in the UK during the same
period also showed a moderate 2% increase. However,
offsetting these positives, there were significant falls
in the volume and value of transactions across the Asia
Pacific, Europe and the UK regions in comparison to
August 2016, often reflected by double-digit decreases.
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Whilst assessing the legal adviser rankings for August
2017, Kirkland & Ellis were again at the top of the rankings
having advised on 36 transactions (a rise from the 32
deals for which the legal firm was cited for in July). This
was some way ahead of Skadden Arps Slate Meagher &
Flom, who rose into second place having been cited in

24 transactions (having previously been in fourth place
during July). In the financial adviser rankings, JP Morgan,
as in the previous month, remained in first position
having advised on 21 transactions. This was just ahead of
Morgan Stanley, who were ranked in second place having
advised on 17 deals.

Volume and value of deals: International
January 2015 - August 2017
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International Adviser Rankings

Ranking Legal adviser Volume' Value (Em)

SKADDERN ARPS SLATE MEAGHER & FLOM 16,519

SHOOSMITHS

SULLIVAN & CROMWELL 19,862

MORRISON & FOERSTER 4,331

SIMPSON THACHER & BARTLETT 4,612

Ranking Financial adviser Volume' Value (Em)

MORGAN STANLEY 21,308

GOLDMAN SACHS 8,447

CREDIT SUISSE 5764

LAZARD 31,281

WILLIAM BLAIR & CO 1,053

! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Europe

Europe recorded 387 deals in August, a disappointing
34% decrease on the 586 deals announced in July. This
was reflected in total deal values reaching €30bn, a
44% decrease on the €54bn recorded for the previous
month. Despite the upturn in July which saw transaction
volumes and values rise, August proved to be a much
quieter month for announced deals with the number of
transactions at their lowest in three years.

The largest deal in Europe saw French-based Total SA, an
explorer for, producer, refiner, transporter and marketer
of petroleum and natural gas, agree to acquire 100% of
the equity in Maersk Qil & Gas A/S, a Danish company also
engaged in the exploration, development, and production
of oil and gas, from AP Moller Maersk A/S, Denmark, a
provider of freight shipping and transportation, drilling,
engineering services to the oil sector, for approximately
€6.3bn in a share and debt transaction. Under the agreed
terms, AP Moller Maersk will receive a consideration

of approximately €4.2bn in Total shares and Total will
assume €2.1bn of Maersk Qil's debt.

High value transactions within the oil and natural gas
exploration and production industry in Europe were
common place during August, with the second highest
deal in the region seeing Transocean Ltd, a Swiss-based
provider of offshore contract drilling services for oil and
gas wells, agreeing to acquire 100% of the issued and
outstanding shares of Songa Offshore SE, registered in
Norway, and trading from Cyprus, a provider of contract
offshore drilling services, for an enterprise value of
approximately NOK26.4bn (approximately €2.8bn).

Combined, these two transactions have played a major
part in ensuring that deal values within the crude oil and
natural gas sector are at their highest levels in Europe
since April 2015, when Royal Dutch Shell acquired BG
Group, for £47bn. The graph on the right illustrates

a continuing consolidation of crude oil and natural

gas exploration companies over several years with a
minimum of five transactions recorded each month within
the sector since the beginning of 2015.
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Clifford Chance was Europe’s most active legal adviser in
the M&A space in August by transaction volume having
advised on five deals. This was just ahead of Kirkland

& Ellis and Weil Gotshal & Manges, who each advised

on four transactions but with the former positioned in
second place because of the value of their deals being
higher. Lincoln International topped the financial adviser
table with a role in four deals, whilst PwC and EY were
the next most active, each advising on three deals.

Volume and value of deals: Europe
January 2015 - August 2017
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Europe Adviser Rankings

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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United Kingdom

In what is traditionally a slower month in terms of M&A
activity in the UK, August saw transaction volumes fall
again month on month. There were 422 deals in total,
representing a decline of just under 10% from the 468
transactions recorded in July, and by 24% on August
2016's total of 554. The decline in activity was evident
across all value segments but was particularly striking at
the top end, with a 32% fall in the number of large deals
and the number of mega-deals down to two (from seven
last month).

Meanwhile the combined value of transactions reached
just £12.6bn, down from £32bn last month and amounting
to just over half of 2017's monthly UK deal average of
£25bn, as UK Plcs largely held their fire. Instead, the
month's top three deals each stemmed from private
equity investment. In the largest, Pi UK Bidco Ltd, London,
England, a buy-out vehicle led by Blackstone and CVC,
agreed to acquire Paysafe Group Plc, Douglas, Isle of Man,
which provides payment and money transfer services. The
deal follows numerous transactions in the increasingly
fertile digital payments space, one of which was US
transaction processing firm Vantiv's £7.7bn purchase of
UK rival Worldpay last month. Consolidation in the sector
looks set to continue.

Elsewhere, US private equity house Leonard, agreed
terms on the £2.4bn acquisition of intellectual property
services business CPA Global from London-headquartered
Cinven. Cinven originally took control of CPA in 2012 for
just £950m, growing the business through a series of
acquisitions in the US and Europe. Next, Bridgepoint inked
a deal to acquire Miller Homes, described as the biggest
privately-owned housebuilder in the UK, for £665m.

The deal, Bridgepoint's second of the year following its
£750m purchase of fleet management business Zenith
Group Holdings in January, sees the private equity

house attempt to capitalise on future growth in the UK's
burgeoning house building boom, with the number of new
homes being built sitting at its highest level for ten years,
according to recent figures released from the Department
of Communities and Local Government.

Drilling down to the facts and figures of August’'s M&A
landscape, deals in the financial services and insurance
sector continued to dominate, accounting for 35% of all
transactions by value and more than half of their total
value. Infocomms and professional services were next
most active, with 23% and 19%, respectively, but activity
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in the manufacturing sector, traditionally a key driver of
deal volumes in the UK, fell off sharply month on month
(from 121 deals last month to just 70 in August). Trade
acquisitions remained the most common deal type despite
a 16.5% drop off in volume. Meanwhile the number of
early stage venture capital deals was down by 43%

on July's total of 92 deals, although MBOs and private
equity-backed buy-outs were on the up (by 72% and 6%,
respectively). Around a fifth of deals contained a cross
border element, with more than half of these transactions
involving a company based in the United States - German
(12 deals), Irish (eight) and Australian (seven) businesses
were also frequently involved in UK tieups.

Shoosmiths was the UK's busiest legal adviser by deal
volume in August, with a role in 13 deals, closely followed
by Gateley (nine deals), Addleshaw Goddard and Ashfords
(seven apiece). AIM adviser Cenkos headed the financial
table with 14 deals.

Volume and value of deals: UK
January 2015 - August 2017
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United Kingdom Adviser Rankings

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Experian Economic Insight

UK consumer prices
September 2017 release

Consumer price inflation (CPI) rose to 2.9% in August,
from 2.6% in July. This is in line with the four-year high
struck in May.

In July it looked as if the pace in which the weakness

in sterling, and the associated increase in import costs
were working themselves out of the annual inflation
comparison was picking-up. However, pressures
intensified once more last month, with the euro hitting

an eight-year high against the pound. The annual rate

of inflation for goods leaving the factory gate also rose
for the first time in six months, increasing by 3.4%.
Similarly, price rises for materials and fuels (input prices)
accelerated to 7.6%, up from 6.2% in July.

Rising prices for clothing were the largest contributor
to the increase in CPI between July and August, with
inflation rising from 3.2%, to a record 4.6%. Price
growth for clothing bought by consumers has remained
relatively flat or negative since 2014, but has been on an
upward trend since early 2017. There has been a very
close relationship between import costs for clothing
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manufacturers and the inverted sterling effective
exchange rate since 2012. Clothing is a heavily imported
good, and the increase in price inflation in the category
may be partly associated with a lagged response to the
depreciation of sterling during 2016.

An increase in motor fuel prices was the other major
contributor to the rise in inflation in August. As with
clothing, sterling’'s weakness has driven up the cost of
fuel over the past year, as the majority of the demand is
filled by imports. However, over the past month the global
oil price has risen by almost 10 dollars a barrel. Weather
disruptions on the Gulf of Mexico and geopolitical tensions
on the Korean peninsula could see prices rise further in
the coming months.

Inflationary pressures also persist amongst the other
components of CPI. Core inflation, which strips out the
volatile energy, food, alcohol and tobacco components,
accelerated to 2.7%, a six year high, and in the goods
and services aggregations, inflation rose to 3.1% and
2.7% respectively.



In the coming months we expect the remaining import
cost pressures linked to sterling'’s slide to push inflation
up to around 3%, before it slowly falls back through 2018.
A further increase in the global oil price, or a prolonged
weakness in sterling present key risks to the upside. In
the meantime, with employee pay growing by 2.1%, real
incomes continue to fall, constraining consumer spending
and output gains.

James Ison
Senior Economist

james.ison@experian.com
www.experian.co.uk/economics



North America

We recorded a total of 1,069 announced deals for the
North American region during August 2017, worth just
over US$97bn; these figures represent a decline of just
over 6% and 18% in both volume and value compared to
July's recorded totals of 1,143 and US$119bn respectively.
Year-on-year however volume has risen just over 10%
compared to August 2016's 969 announced deals, despite
this their total value was over 22% higher at US$124.6bn,
suggesting a shift towards a higher number of lower
value transactions.

Performing a value segment analysis of the deals we can
see that the only segment to have seen a year-on-year
increase in volume was in fact the small deals
(F500k-£10m) category with a massive 158% jump from
55 in August 2016 to 142 deals this year; unsurprisingly,
this also comes with an associated 121% increase in value
from US$374m last year to US$828m in August 2017. All
other categories saw year-on-year declines across the
board, with the biggest difference coming in the large
deals (E100m-£1bn) category which saw a 36% drop in
value from 95 last August to 61 this year, along with a 44%
drop in their associated value from US$42.6bn to
US$23.8bn. The large deals category was also the only
one to see any significant fall month-on-month, with
volume and value being 42% and 48% down on July 2017's
figures of 106 and US$46.2bn. Aside from this, figures
elsewhere remained relatively static, with the only
considerable change coming in the mega deals (E1bn+)
category which saw a 29% jump in announced deals from
14 in July to 18 in August. The category also saw a slight
1% jump in value from US$64.7bn to US$65.3bn, making it
the only one to see a monthly increase in both volume

and value.

Once again the financial and insurance activities was the
region's most active industry for the month, with its 433
announced deals being just over 40% of the overall total.
Despite this being the highest by some margin (the
second busiest industry information and communications
was over 80 deals behind in second place on 357) it was
only enough to make it the fifth most valuable industry in
terms of M&A activity with the total value of US$13.7bn
representing approximately 14% of the region’s total. The
title of most valuable industry fell to manufacturing with
its US$36.1bn worth of deals being just over 37% of the
overall total, more than double financial and insurance
activities from approximately 150 less deals with

288 announced.
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The second most valuable industry was in fact electricity,
gas, steam and air conditioning supply on US$27.4bn,
despite only seeing 20 announced deals. The industry’s
total was undoubtedly boosted considerably by the
region’s largest deal for the month which saw San Diego,
California based provider of gas and electricity services
Sempra Energy, agree to acquire Dallas, Texas based
electricity provider Energy Future Holdings Corp, in a deal
worth US$18.8bn making it the largest transaction we
have recorded in the industry for just over two years.

Volume and value of deals: North America
January 2015 - August 2017
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North America Adviser Rankings

Ranking Legal adviser Volume' Value ($m)

SKADDEN ARPS SLATE MEAGHER & FLOM 18,005

SULLIVAN & CROMWELL 24,800

MORRISON & FOERSTER 4,693

DAVIS POLK & WARDWELL 3,459

COOLEY 12,686

Ranking Financial adviser Volume' Value ($m)

JP MORGAN 7151

CITIGROUP 9,019

JEFFERIES 13,849

MOELIS & CO 20,908

EVERCORE 1,836

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Asia-Pacific

August saw a bump in volumes for both the Small and
Mega value markets, while overall figures declined. The
total number of transaction announced in August was
516, up on the initial 494 transactions reported in the
Asia-Pacific region when the July report was created.
However, as more July transactions have been announced
we now see a drop of 15% from the 607 deals currently
recorded for July. The MarketlQ system is regularly
updated with both current and historical transaction and
we anticipate this figure for August will increase as more
transactions are disclosed. The total value of deals for
in the Asia-Pacific region for August 2017 is US$43.8bn;
this represented a 37% decline on the value figures in
July. On a more positive note we see the volume of Small
transaction increase by 8% to a total of 190 worth a total
of US$907m. Mega deals were also up in August 2017 by
10% with a total of 11 deals compared to 10 in both July
2017 and August 2016. Elsewhere volumes were down in
the medium and large price ranges to correspond with
the waning in volumes overall.

When investigating these small deals, we find that over
50% of them involve a rights issue/other issue with a total
value of US$420.9m. The majority of small transactions
occurred in Australia with over 50% of the total volume,
and 45% of the total value. The mega market is quite
different with most transactions occurring in China and
involving an acquisition deal type. The largest deal in

the region in August, was the US$2.4bn investment by
SoftBank Vision Fund into flipkart Online Services Pvt
Ltd, an Indian based on-line retailer of books, mobile
phones, electronics, music, DVD/Blu-ray discs and games
consoles. This was the second mega value development
capital deal for the target so far this year. The analysis

of the venture capital funded transactions in the Asia-
Pacific region for August shows Matix Partners is the
most prolific with eight transactions in the month, while
General Atlantic LLC is the second highest by value with
two transaction worth a total of US$2.3bn.

Wholesale and retail trade deals involving Asia-
Pacific firms numbered 139 in August and were worth
US$10.6bn, a 24.2% share of the value. Manufacturing
deals were both the most numerous and the most
valuable, worth an aggregate of US$17.3bn across 213
transactions. The M&A market was busiest in Australia
during August where 172 deals were announced worth
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US$6.7bn, representing a third of the total Asia-Pacific
volume and 15.2% by value. China dominated in terms
of value with a total of US$19.7bn from 132 transactions,
while second place India had a total value of US$7.7bn
from 64 deals.

International firm Morgan Stanley was the busiest
financial adviser in August with work on five deals,
together worth over US$4.4bn. Fellow international
advisers Credit Suisse and Canaccord Genuity were each
also credited on four deals, with Credit Suisse taking
second place due to the total value of US$1.0bn compared
to US$143m in value for Canaccord Genuity. An advisor
from the largest deal AZB & Partners topped the legal
adviser table this month in both volume and value after
assisting seven transactions worth US$4.7bn. Skadden
Arps Slate Meagher & Flom LLP came in second place
having worked on five deals worth just over US$3.0bn.

Volume and value of deals: Asia-Pacific
January 2015 - August 2017
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Asia-Pacific Adviser Rankings

Ranking Legal adviser Volume' Value ($m)
__--
SKADDEN ARPS SLATE MEAGHER & FLOM 3,015
__--
MINTER ELLISON 2,698
__--
DLA PIPER 1,220
__--
HERBERT SMITH FREEHILLS 2,389

BELLANHOUSE LEGAL

Ranking Financial adviser Volume' Value ($m)
CREDIT SUISSE 1,000
TAYLOR COLLISON
MORGANS CORPORATE

PAC PARTNERS

JP MORGAN 3,784

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Criteria

Deal Type

Mergers and Acquisition and ECM including:

Deal Type Acquisition (any) or Acquisition — Tender
Offer (any) or Demerger (any) or Development Capital
(any) or Divestment (any) or Employee Buy-In (any) or
Employee Buy-Out (any) or Exit (any) or Exit (Partial) (any)
or Flotation (any) or Investor Buy-In (any) or Investor
Buy-Out (any) or Investor Buy-Out Tender Offer (any) or
Leveraged Buy-Out (any) or Management Buy-In (any)
or Management Buy-In / Buy-Out (any) or Management
Buy-Out (any) or Merger (any) or Minority Stake (any) or
Minority Stake — Tender Offer (any) or Reverse Takeover
(any) or Rights Issue / Other Issue (any) or Secondary
Buy-0ut (any).

Exclusions — Start up fundraising.

Deal Size:

Small deal value is GB£0.5m to GBE10m;
Medium deal value is GBE£10m to GBE£100m;
Large deal value is >GB£100m.

Monthly Analysis:
1st August 2017 to 31st August 2017.

Deals over time Analysis:
1st January 2015 to 31st August 2017.

Property Transactions:

UK SIC Code 7011: Development and sell real estate
(Any) or 7012: Buying and sell own real estate (Any) or
7020: Letting of own property (Any) or 7031: Real estate
agencies (Any) or 7032: Manage real estate, fee or
contract (Any).

Private Equity Transactions:
Funding - private equity.
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Insolvency Transactions:

Insolvency (any) including administrators seeking buyers
ECM refers to the Equity Capital Markets and will include
deals with a rights issue or share buyback element. M&A
refers more specifically to mergers and acquisitions, but
will include divestments, minority stakes, investor buy-
outs, leveraged buy-outs, management buy-ins/buyouts,
reverse takeovers and secondary buy-outs.

The top ten financial, legal advisers and auditors are
ranked both by value and by volume. Where two or more
firms advised on the same value of transactions, the deal
volume they advised on is used as a distinguisher, and
where two or more firms advised on the same volume of
transactions, the deal value of transactions they advised
on is used as a distinguisher. *\When advisers are tied

at a certain position in the table.

On the date of publication, the preliminary statistics for
the volume and value of deals for August 2017 are as
shown. However, more deals conducted in August are
expected in the weeks to follow.

All figures based on international exchange rates as of
the first of each month.

The Corpfin M&A database covers transactions with
a deal value of GB£500,000+; property deals must be
over GB£15m. Stakes in oil and gas fields and bond
issues are not covered. Deals with undisclosed
consideration are included.

Companies Data

On companies that match: (Corporate Status) AND
(Location) AND (Trading Status) AND (UK Industry
Category) AND (Module) Where: Corporate Status
Independent Company Location Northern Ireland
(Registered Office) or Scotland (Registered Office) or
Wales (Registered Office) or England (Registered Office)
Trading Status Active UK Industry Category Research
and Development Module Ireland Ltd or Module UK Ltd or
Module UK Non Ltd.



Deal Proforma

PN i
« EXPerian.
e

Target
Bidder
Date Announced DD/ MM /YYYY Consideration (millions)
Date Completed DD/ MM / YYYY
Deal Description Consideration satisfied by
Company Share Issue High Street Bank
Existing Resources Merchant Bank
Mezzanine Finance Vendor Placing
Other Companies Venture Capital
Acquisition Exit Management Buy-out Receivership Restructuring
Demerger Flotation Management Buy-in/Buy-out Reverse Takeover
Development Capital Investor Buy-in Merger Rights/Other issue
Disposal Investor Buy-out Minority Stake Secondary Buy-out
Employee Buy-in Leveraged Buy-out Public to Private Share Buy-back
Employee Buy-out Management Buy-in Reconstruction Start-up

Advisers: please supply all advisers, noting for whom they acted and in what capacity

Funding: please supply all investors
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About Experian MarketlQ

How can we help you?

Experian MarketlQ reveals new layers of market insight Experian MarketlQ provides the broadest and deepest

by combining Corpfin's global M&A database with source of corporate, deal, company, financial and
comprehensive Companies House data and our market business information on a single, accessible and easy-to-
leading business, financial and risk databases — all on use platform. It helps to keep you one step ahead of your
a single platform. This enables you to be even better competitors and so make the most of more opportunities.

informed, even more confident in your decisions, and

Find out about our bespoke solutions tailored to your firm

ready to make the most of all opportunities the moment

they arise.

Be better informed

Be the first to know what
is happening in your

existing markets or in new

areas that you are looking
to exploit.
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at our website: www.experian.co.uk/marketiq

Have more confidence Create more
Be certain that the opportunities
advice you are giving, Proactively target new

or the decisions you are clients or new business
taking, are based on contacts using unigue
the most complete and combinations of datasets.

up-to-date information.
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