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Despite an ambiguous political and economic backdrop, new
figures from Experian MarketlQ, derived from the Corpfin global
M&A database, suggest that UK companies have by no means
lost their appetite for dealmaking so far in 2017. While overall
transaction volumes have fallen back slightly over the year to
date, the total recorded value of deals is on the up, bolstered by
high levels of overseas investment and an increasingly active
private equity market. In all, there were 4,804 transactions
announced, a decline of 14% on the 5,607 deals recorded

during the corresponding period of 2016, with the mid-market
in particular generating comparatively limited deal flow
(medium-sized transactions were down by almost a fifth year
on year). However, the level of overall M&A activity represents a
more than robust return given the wider context, with additional
Q3 deals still expected to come to light as the year progresses.

Jane Turner
Research Manager, Experian MarketlQ
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United Kingdom M&A activity

Meanwhile, the value of UK M&A has reached £217bn so far this year, up by around 30% on the
£166bn worth of deals carried out at this point in 2016. This was thanks mainly to strong growth at
the top end of the market, with a 6% upturn in the number of large (£100m - £1bn) deals, and the
number of very large, £1bn plus transactions up from 22 to 36 (with an associated 65% increase

in value). Cross border deals provided the bulk of these; while inward deals have fallen slightly so
far this year in absolute terms, they have increased as a proportion of overall M&A activity. Inward
activity at the top end has been particularly brisk — seven of the year's ten largest transactions
involved the purchase of UK assets by overseas firms — with the weak pound and resilient domestic
economy proving an additional incentive to get deals done.

In the largest transaction of Q3, US company Vantiv
made its first acquisition outside of the US with the
£9.3bn cash and shares acquisition of London-based
rival Worldpay. Worldpay is described as the UK's largest
payment processing company. Also in Q3, Blackstone
and CVC agreed terms on a £3bn deal to acquire Paysafe
Group, provider of payment and money transfer services.
The deals are the highest profile of a spate of recent
transactions in payments related businesses, with trade
players and private equity firms investing heavily in the
sector both at home and abroad and consolidation in the
sector looking set to continue as we move further into the
last quarter of 2017.

Looking at the UK deal landscape more closely, we can
see that just under 49% of all transactions this year have
been traditional trade acquisitions, accounting for 51%

of their aggregate value. Over the same period of 2016,
trade deals again accounted for around a half of the total
number of UK deals, but contributed a significantly higher
proportion of their total value, at 63%. Most other deal
types saw activity decline roughly in line with the UK-
wide trend over the year to date, although there was a
small increase in the number of investor buy-outs (along
with a 62% upturn in their recorded value), and rights
issues were up by over a third. Sector wise, the financial
services industry remained the most likely source of
deal activity, and in fact saw YTD deal volumes return a
nominal increase on 2016's figures; conversely, M&A in
the manufacturing sector was down by 22%.
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DLA Piper was the UK's busiest legal adviser by
transaction volume over the first nine months of the year,
assisting on 112 deals involving a UK firm; Gateley (107
deals) and Shoosmiths (104) were the only other firms to
break the one hundred barrier. Clifford Chance worked
on deals with a total value of £36bn to lead the value
table, with fellow magic circle firm Slaughter and May in
second place with £31bn. Grant Thornton worked on 92
deals to top the financial adviser volume table, while US
investment bank Morgan Stanley headed up the value
table, bagging a role on deals worth £67bn in aggregate.
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Top ten deals: UK

YTD 2017

Date

02/02/2017
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UK deal volume by region

YTD 2017

136
143

104

Deal type

Acquisition

IBO

Acquisiton

Minority Stake

Acquisition

IBO

Merger

Acquisition

Acquisition

Acquisition

Target

Mead Johnson Nutrition
Co, USA

Logicor Europe Ltd,
London

Worldpay Group Plc,
London

ARM Holdings Plc,
Cambridge

ENGIE E&P, France

Employee Benefits
Outsourcing business of
Aon Plc, London

Aberdeen Asset
Management Plc, London

Booker Group Plc,
Wellingborough

RT French's Food Group
Ltd, Slough

UK North Sea Business
of Shell

United Kingdom M&A activity

Bidder

Reckitt Benckiser Group
Plc, Slough

China Investment
Corporation

Vantiv Inc, USA

Vision Fund

Neptune Energy Group

Ltd, London

Blackstone Group

Standard Life Plc,
Edinburgh

Tesco Plc, Welwyn
Garden City

McCormick & Co Inc, USA

Chrysaor Holdings Ltd,
Cayman Islands

@® Greater London

@® North West

@® South East

@® North East

® South West

® Wales

® Eastof England

Scotland

® Midlands

Northern Ireland

® Yorkshire & Humber
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United Kingdom M&A activity

UK and Ireland M&A by region

YTD 2017
Value (Em) Volume

Greater London 112,826 71,904 56.91% 1,950 2,142 -8.96%
South East 33942 27,823 21.99% 692 853 -18.87%
South West 4,291 4,597 -6.66% 333 475 -29.89%
East of England 14,290 38,102 -62.50% 386 452 -14.60%
Midlands 13,268 9,561 38.77% 657 796 -17.46%
Yorkshire & Humber 4,021 2,813 42.94% 326 447 -27.07%
North West 8,955 9,520 -5.93% 508 659 -22.91%
North East 1954 2,194 -10.94% 136 179 -24.02%
Wales 698 1,115 -37.40% 143 169 -15.38%
Scotland 12,803 4,907 160.91% 475 469 1.28%
Northern Ireland 1,436 1,019 40.92% 104 181 -42.54%
Republic of Ireland 19,763 20,128 -1.81% 322 297 8.42%
United Kingdom 216,964 166,572 30.25% 4804 5,607 -14.32%

UK deals by Industry

YTD 2017

YTD 2017 YTD 2016 % change from YTD 2016

Financial services 1434 79,094 1422 45,012 0.84% 75.72%
Manufacturing 1060 68,116 1360 72,860 -22.06% -6.51%
Infocomms 1026 58,902 1222 58,945 -16.04% -0.07%
Professional services 889 2,600 1094 42,196 -18.74% -93.84%
Wholesale and retail 783 71,030 1058 64,778 -25.99% 9.65%
Support services 531 11,860 585 9,238 -9.23% 28.38%
Real Estate 371 35,937 539 23,166 -31.17% 55.13%
Construction 291 14,385 393 9,865 -25.95% 45.82%
Mining and quarrying 262 29,531 246 13,843 6.50% 113.33%
Transport 188 15,071 219 15,810 -14.16% -4.67%
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United Kingdom M&A activity
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" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.

MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 5



United Kingdom M&A activity

Page 6 | MarketlQ United Kingdom and Republic of Ireland M&A Review



United Kingdom M&A activity

MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 7



United Kingdom M&A activity

Page 8 | MarketlQ United Kingdom and Republic of Ireland M&A Review



MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 9



London

Ever the engine room of UK M&A, London set the trend of
fewer deals, increased value over the first three quarters
of 2017. There have been 1,950 deals announced involving
a London-based firm so far this year, representing a
decline of around 9% and 6.5% on the number of deals
recorded during the same period of 2016 and 2015,
respectively. As at half year, the decline in transaction
activity can largely be attributed to a slowdown in the
mid-market, where volumes fell by 13%; activity in the
small, large and ‘'mega’ value categories has increased.
Meanwhile, again mirroring the national trend, a flurry

of big-ticket transactions meant that the total value

of London deals showed a marked increase on YTD

2016, up 57% to reach £113bn. The financial services
space remains London's busiest sector for deal activity,
with 695 deals so far this year, representing 36% of all
transactions.

Financial services was also the capital’'s leading sector
by deal value, with deals worth £56bn up from £29bn
during YTD 2016 and accounting for around half of the
total value of London deals. Figures were boosted by

two multi-billion pound transactions in the burgeoning
online payments industry, along with banking group
Barclays completing another step towards the complete
divestiture of its shareholding in South African subsidiary
Barclays Africa Group, selling shares worth £2.2bn to
drop its stake to 16.4%. There was also strong value
growth in infocomms and real estate, both up by around
75%. Notable deals in the property sector saw China
Investment Corporation confirm the £10.7bn purchase of
Logicor Europe Ltd, operator of a portfolio of high-quality

logistics assets, from its initial investor Blackstone Group,

London’s largest deal of the year.
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CMS was the capital’s leading M&A law firm by

deal volume over the year to date, with a role in 49
transactions; DLA (38 deals), Shoosmiths (38) and
Ashfords (32) were next most active. Ashurst worked on
deals with a total value of £17.3bn to top our value table,
just pipping Clifford Chance (£17.1bn). AIM advisers Cenkos
and Peel Hunt head up the financial adviser volume table
with 46 and 42 deals, respectively, while Morgan Stanley
was out in front as London’s leading advisory firm by
value, with more than £30bn worth of deals.

e There were 644 small deals announced during YTD
2017, up by 3.7% on the 621 small deals recorded
during the same period of 2016. The value of small
deals reached just under £2bn, an 18% upturn.

*  Mid-market activity was more subdued. There were
309 medium-sized deals announced, down from
356 during YTD 2016. The total value of mid-market
transactions was down by 15% to £10.7bn.

e Large deals were up 15.7% to 147, with an
accompanying 19.6% increase in value to £43bn.

* The number of ‘'mega’ deals with a consideration
greater than £1bn jumped to 22, compared to just
nine at this point in 2016. The total value of
mega-deals reached £59bn, up from £16bn
during YTD 20716.

London deals
Q32012 -Q3 2017
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London

Top ten deals: London
YTD 2017

MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 11



London

—
o
«Q
3
©
=%
=
0
o)
-
-
©
S
=
>
Q
)

! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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South East

Throughout the first nine months of 2017 there were
a total of 692 deals, a 9% decline on the 758 initially
recorded during the same period in 2016. Since the
YTD 2016 report was first published last year, there
have been a further 95 transactions recorded in the

South East on MarketlQ for this period, and this is now

equivalent to a 19% decline. Interestingly, despite the

initial decline in volume, value figures remain resilient
with a 22% increase to a total value of £33.9bn, giving
an average value of just below £50m per deal.

Three listed companies based in the South East
dominated the top 10 deals table with two deals
apiece. Slough-based consumer goods firm Reckitt
Benckiser Group's acquisition of United States based
Mead Johnson Nutrition for £14.3bn was the largest
transaction so far this year, and the company also
agreed to divest two subsidiaries, RT French's Food
Group Ltd and The French's Food Co LLC, for £3.2bn.
ConvaTec Group Plc of Reading is the targetin a
£1bn minority stake and a £805m divestment, while
Vodafone Plc is divesting a stake in a South African
subsidiary for £884m and creating an Indian joint
venture for £479m.

Infocomms gained top spot in terms of volume so far in
2017 with 214 transactions in total. Manufacturing was
last year's front runner but managed second place with
fewer than 200 deals; this was a 25% decline compared

to the 264 deals in the same period during 2016. This

waning in manufacturing transactions was not followed

by a decline in value, with a total of £22.5bn worth of
deals announced, compared to only £8.2bn in 2016. In
total, there were two sectors which witnessed a bump
in volume, transportation and storage, and mining and
quarrying, and five which saw an increase in value.

Page 14 | MarketlQ United Kingdom and Republic of Ireland M&A Review

Shoosmiths was the busiest legal adviser, with credit
on 31 deals, followed by Irwin Mitchell (22) Mills &
Reeve and Gateley (both on 20). In value terms, Davis
Polk & Wardwell led the way working on deals with a
combined consideration of £18.4bn. RSM was the most
active financial adviser, working on 21 deals in total.
Bank of America Merrill Lynch worked on deals with
the highest aggregate value (£15.6bn), Goldman Sachs
were second (£15.2bn) and HSBC third (£14.8bn).

e There were 142 small deals recorded, down from
2016's figure of 206. This was matched by a fall in
value of 25% from £669m to £504m so far this year.

e Activity in the mid-market fell by over 25%, with
86 medium-sized transactions announced during
the first nine months of 2017, worth £3bn in total.
This compares to 116 deals worth £3.7bn recorded
during the same period in 2016.

e 29 large deals worth £8.6bn were announced in
2017, representing a 22% drop in volume and a
smaller 8% drop in value from 2016.

e Despite one less mega deal in 2017 compared
to 2016, the five deals announced so far with a
consideration greater than £1bn have a combined
value of £21.8bn; an increase of more than 50% on
the value of the six mega-sized transactions worth
£14.2bn in total from 2016.

South East deals
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South East

Top ten deals: South East
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South West

There have been 333 M&A and ECM transactions
announced in the South West so far this year, a decline
of 30% on the 475 deals recorded during YTD 2016. Deal
values, while also in decline, fell by only 7% from £4.6bn
to £4.3bn, with the volume and value of larger deals on
the up. There has been a shift in the type of transactions
occurring in 2017 so far with 248 share issues eclipsing
the volume of acquisitions so far this year with 148
deals. In contrast, the same period in 2016 witnessed
200 acquisitions and only 153 share issues. The largest
transaction so far in the South West was the flotation of
BioPharma Credit Plc, Exeter, which raised £612.9m via
an initial public offering on the Specialist Fund Segment
of the London Stock Exchange.

The manufacturing industry has remained the South
West's busiest sector for M&A over the year to date,
notwithstanding a 30% decline in activity from 131
transactions in 2016, down to 91 in 2017. The only sector
to see an increase in both volume and value so far in 2017
was financial services, which is up 11% on the 55 deals in
2016 to 61 transactions worth £2.4bn in total. Six of the

11 sectors saw a bump in their value figures, including
infocomms, where volumes dipped by 17% but value was
up by some 85%.

Ashfords was the South West's busiest legal advisor YTD
with 18 transactions, ahead of Shoosmiths with 11 and
Foot Anstey on nine. Akin Gump Strauss Hauer & Feld
topped the Value table with £613m worth of transactions,
ahead of Ashurst on £324m worth of deals YTD. Francis
Clark was the most active financial advisor with 17
recorded transactions, ahead of Bishop Fleming on 12
transactions. JP Morgan topped the value table with
£1.1bn ahead of Goldman Sachs on £613m.
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* There were 68 small deals recorded in YTD 2017, a
36% drop from the 106 recorded in the corresponding
period of 2016. Small deal values were also down
40% from £289m to £174m.

* There were ten fewer medium-sized transactions
in 2017 with only 33 in YTD 2017. There was a
corresponding 20% decline in the total value of these
deals, down from £1.18bn to £945m. The largest
transaction within this segment was the £80.5m
placing by GCP Student Living Plc of Exeter.

e Large sized transactions were up in 2017 as 12 deals
worth a total of £3.2bn were conducted in the South
West, a 30% rise in volume and 2% rise in value, from
nine recorded transactions worth £3.1bn in 2016.

« Despite a shift to larger deals, the South West is yet
to break the £1bn value barrier, with no mega deals in
2017 - as was the case in the first three quarters
of 2016.

South West deals
Q3 2012-Q3 2017
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South West

Top ten deals: South West
YTD 2017
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! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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East of England

There have been 386 M&A and ECM deals announced in
the East of England so far in 2017, a fall of 15% on the 452
transactions recorded for the same period last year. Deal
values over the same period have seen a much steeper
drop of 62%, from £38.1bn announced in the first nine
months of 2016 compared to £14.3bn confirmed at this
pointin 2017. The East of England contributed to 8.3%

of the total number of transactions recorded in the UK,
whilst the value of these deals contributed 6.6% to their
total value.

Manufacturing was again the main industry involved in
transactions, with 113 deals announced, representing 29%
of all deals. Professional services came in second place
with 94 deals (24%), just ahead of wholesale and retail in
third position recording 89 transactions, accounting for a
23% share.

Grant Thornton was the most active financial adviser

so far this year participating in 12 deals, just ahead of
Numis Securities and KBS Corporate who were in second
and third positions, respectively. Citigroup again topped
the value table advising on three deals for a combined
value of £4.4bn —the largest of which is still January's
transaction which saw them provide financial advice to
Cheshunt-based supermarket retail group Tesco Plc, in
their acquisition of Bookers Group Plc, for approximately
£3.7bn. This transaction also saw participation from
Clifford Chance (on behalf of Bookers), which continues
to be a major factor in placing them at the top of legal
value rankings. The highest legal adviser by volume was
Freeths having advised on 12 transactions valued at
approximately £78m so far in 2017.
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* Small deals again saw activity decline year-on-year,
with 2017's 95 transactions a 19% fall on the 117 deals
announced in 2016. The value of small East of England
transactions was £344m, an 8% decrease from the
figure of £374m recorded last year.

e Mid-market deals fell by 23%, from 61 last year to 47
so farin 2017. This was reflected in transaction values
over the same period decreasing by 29%, from £2.1bn
in 2016, to £1.5bn in 2017.

« Eight large transactions were announced during the
period, a fall on the 15 recorded in 2016, whilst deal
values over the same period saw a sharp fall of 51%
(from £4.7bn in 2016 to £2.3bn this year).

« There have been two mega (£1bn+) transactions
recorded to date in 2017 (three for the same period
in 2016), with the value of those transactions reaching
£10.7bn.

East of England deals
Q32012 - Q3 2017
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East of England

Top ten deals: East of England
YTD 2017
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The Midlands

Deal activity in the Midlands has wavered slightly

in Q3, with the total volume of 169 announced deals
being nearly 25% less than the 265 recorded in Q3
2016 and over 33% down on Q3 2015’s figure of 254.
Unsurprisingly deal values have also gone the same
way, with the £2.2bn total for Q3 2017 being 55.4% and
67% down on the total value recorded for 2016 and
2015, respectively. Looking at the figures for the year to
Date (YTD) however, things do look more positive with
the total value of £13.3bn being almost 39% higher than
2016's YTD figure of £9.6bn, despite the 657 announced
deals being 17.5% less over the same period.

As usual manufacturing was the Midlands’ most

active industry with 223 announced deals. Not far
behind was the wholesale and retail industry on 185
with professional services in third place on 147 deals.
Compared to YTD 2016, deal volumes have declined
across the board (aside from construction which
returned 4% growth) with infocomms down on last
year by almost 45% to 71. The wholesale and retail
industry has seen the largest total value announced,
with the total of £8.4bn being more than double second
placed manufacturing on £3.9bn, and representing a
167% increase over the 2016 YTD value for the industry.
Elsewhere construction also saw a 121% increase

in overall deal value compared to 2016, with its total
reaching just shy of £1bn so far in 2017,

The top two in the legal adviser volume table remained
the same, as Gateley (40) and Freeths (30) retained the
top two spots they each held at this point in 2016, with
Shoosmiths rounding out the top three on 23. Clifford
Chance tops the legal value table advising on £4.7bn
worth of deals, some way ahead of second placed DLA
Piper who advised on £2.48bn and third placed Latham
& Watkins on £1.7bn. The title of busiest financial
adviser goes to RSM who advised on 19 deals YTD, with
Numis Securities and Grant Thornton both on 16 in
second and third respectively.
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Barclays still leads the financial adviser value table for
2017 year to date having advised on £5.2bn worth of
deals, with JP Morgan Chase in second on £3.8bn and
Goldman Sachs not far behind on £3.2bn in third.

. There have been 121 small deals announced year
to date worth £372m; down 34% from 183 and 32%
from £547m in 2016 YTD.

. Mid-market deals are also down 36.5% in volume
to 61 with a corresponding decline in value
compared to 2016 of 22% to £2.28bn.

. Large deal volumes have dipped by almost 12% to
15 from 17 at this point last year, however the total
value of £3.95bn represents a slight 3% decrease.

. A total of three mega deals have been announced
so farin 2017 worth £6.87bn, representing a 200%
increase in volume and 216% increase in value.

Midlands deals
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The Midlands

Top ten deals: The Midlands
YTD 2017

MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 27



The Midlands

—
o
«Q
3
©
=%
=
0
o)
-
-
©
S
=
>
Q
)

! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.

Page 28 | MarketlQ United Kingdom and Republic of Ireland M&A Review



The Midlands

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.

MarketlQ United Kingdom and Republic of Ireland M&A Review | Page 29



Yorkshire & Humber

Deal activity in the Yorkshire and Humber region declined
by 27% in the first nine months of 2017; there have been
326 deals recorded so far this year compared to 447
transactions announced for the corresponding period

in 2016. Despite this, year-on-year deal values rose

from £2.8bn in 2016 to £4.0bn confirmed so far this

year, a sharp rise of 43%. Yorkshire and Humber-based
companies were involved in 6.8% of all UK deals, and
contributed 1.9% of their total value in the year to date.

Manufacturing was again the main industry in the
region with 124 deals, representing just over 38% of all
transactions. This was followed by wholesale and retail
with 96 deals (29% share), with professional services
further back in third position with 61 transactions (19%
of all deals). The support services sector rose above
manufacturing in the value standings, being responsible
for just over £1.3bn worth of transactions, representing
an approximate 33% share of the number of deals
recorded within the region.

Deloitte rose through the rankings to become the most
active financial adviser in the region during 2017, having
been cited in nine deals, just ahead of PWC on eight
transactions. KPMG pipped Deloitte at the top of the
value rankings having advised on seven transactions
valued at just under £1.4bn - these include participation
in the region’'s two largest deals which saw Bridgepoint
acquire Leeds-based Zenith Group Holdings, from exiting
investor HgCapital, for a cash consideration of £750m,
and Aprirose Holding acquire Leeds-based hotel chain
QHotels Services, from exiting investors Bain Capital
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and Canyon Partners, for £625m. The highest legal
adviser by volume and value was Squire Patton Boggs,
which was involved in 26 transactions with an aggregate
consideration of approximately £962m.

¢ Small deals saw the number of transactions falling
from 95 recorded in 2016, to 70 deals announced so far
in 2017, a 26% decrease. This is reflected in the value
of small Yorkshire & Humber transactions recorded at
approximately £207m, a 35% drop from the figure of
£320m recorded last year.

e There were 29 mid-market transactions valued at
£859m announced in the year to date. This represents
a 12% decline in both the volume and value on the 33
deals recorded last year valued at £977m.

* There have been 11 large deals during 2017, in
comparison to the five recorded for the same period
last year. This has been reflected in the value of
those transactions having reached just over £3.0bn, a
significant 98% decrease.

« There were no mega (£1bn plus) transactions recorded
within the region during the first nine months of 2017.

Yorkshire & Humber deals
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Yorkshire & Humber

Top ten deals: Yorkshire & Humber
YTD 2017
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Yorkshire & Humber

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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North West

Deal volumes in the North West are down by just under
23% from 659 last year to 508 so far in 2017, with total
deal value for the region also down over the same

period but by a much smaller 6%, from £9.5bn to £8.9bn.
However, despite this the North West still accounts for
approximately 11% of the total announced deals within the
UK compared to 12% at this point last year, there having
been somewhat of a slowdown across most regions
within the UK.

As in YTD 2016, manufacturing has been the busiest
industry so far this year with 141 announced deals,
although this was 28% less than at the same point in
2016. Despite this, overall value for the industry has

shot up by approximately 31.5% over the same period

to £5.1bn, making it both the busiest and most valuable
industry so far 2017. Wholesale and retail was second
most active along with professional services, each
having recorded 117 deals for each so far; again, both
saw a 35.7% and 25% decline respectively compared

to last year. Professional services also saw a massive
360% jump in value to £3.7bn to make it the second most
valuable industry, up from ninth at this point last year and
knocking the wholesale and retail sector into third place
on £2.9bn.

Gateley has been the most active legal adviser in

the North West so far having advised on a total of 30
transactions, one more than second placed Hill Dickinson
on 29 with Addleshaw Goddard rounding out the top three
on 24. Ashurst remains top of the legal value table as it
did in H1 on £2.3bn, with Cravath Swaine & Moore and
Slaughter and May remaining joint second on £2.22bn
thanks to all three firms having acted on the John Wood
Group takeover offer for Knutsford-based engineering
company Amec Foster, which remains the North West's
most valuable deal so far in 2017.
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The busiest financial adviser has been Dow Schofield
Watts on 16 with KBS Corporate one behind on 15 and
RSM taking third with 14 transactions credited. The
financial value table remains dominated by firms that
have acted on the John Wood deal, with Bank of America
Merrill Lynch now easing into the top spot over Goldman
Sachs advising on just shy of £3bn to Goldman'’s £2.85bn.

e There have been 374 small deals announced so far in
2017 worth £374m, a decline of 33% and 32% in volume
and value respectively compared to YTD 2016.

e Mid-market deal volumes are also down 36.5% to 61,
with a 22% drop in overall value to £2.28bn.

» Sixteen announced large deals worth £4.5bn in 2017 so
far represent a minor 6% decline in volume but a 10%
increase in value over YTD 2016's total.

» There have been three mega (£1bn+) deals announced
in 2017 worth £6.9bn, compared to just a single deal
worth £2.2bn at this point last year.
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Top ten deals: North West
YTD 2017
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! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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North East

In the North East there were 136 deals recorded during
the first nine months of 2017, a 24% decrease on the
179 in the same period in 2016. This corresponded to
an 11% decline in deal values, which are £1.95bn so far
in 2017, in comparison with £2.2bn in the same period
of 2016. The third quarter did witness an increase in
volume from Q2 2017 with 45 deals compared to 41.
The value of the 45 transactions in Q3 was the highest
so far this year at £1.3bn.

Newcastle-based enterprise software firm Sage
Group's £652m acquisition of Intacct Corp, USA, was
the largest deal so far in 2017. HC-One Ltd of Darlington
made a £300m agreement to acquire Bupa's care

home business in the second most valuable acquisition
by a North East bidder in the top ten transactions.
Acquisitions remain the most popular deal type in the
region with 62% of all transactions, and 72% of the total
value. In first nine months of 2016 there were a total of
104 acquisitions in the North East, representing 58% of
all the transactions.

Financial services bucked the downward trend with a
small increase in volume from 28 deals in 2016 to 29
transactions YTD 2017. This volume was matched by
manufacturing with 29 transactions, a significant 53%
drop for that sector. Two industries witnessed a bump
in value figures with infocomm'’s 24 transactions worth
£863m, a 263% increase on the £238m value recorded
in 2016, and wholesale and retail with 32 deals valued
at £1.041bn representing a 300% rise on the 2016 stats.
The volume of wholesale and retail deals remained
relatively stable with a 3% drop from 33 in 2016 to 32
in 2017.
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Muckle was the busiest legal adviser in the first nine
months of 2017 working on 22 deals, followed by
Watson Burton (15). In value terms, Skadden Arps
Slate Meagher & Flom LLP led the way (£952m). The
busiest financial advisers were Grant Thornton , with
accreditation on eight deals worth £563m, followed by
Tait Walker CF also with 8 deals worth a total of £6m,
Finncap and RMT with 5 apiece. FTI Consulting Inc
worked on deals with the highest aggregate deal value
(£652m).

e Small deals in the region followed the national
trend with a decline in both volume and value
figures compared to the same period in 2016.
Volumes were down by 26% to 26 small deals and
values were down by 19% to £71m.

. Mid-market activity was the worst affected in the
downturn, with approximately a 60% decline in
both volume and value, compared to the results in
2016. One of the largest transactions in the price
bracket was the £83m investment in Atom Bank
Plc, Durham by existing shareholders including
Banco Bilbao Vizcaya Argentaria.

« Large deals remained buoyant in YTD 17 with five
deals, the same amount as the first nine months of
2016. Interestingly the values are up in these large
deals by 44% to £1.4bn from £977m, increasing the
average deal value to £281Tm.

e There were no mega deals in either 2016 or 2017 in
the North East.
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" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Wales

M&A deal activity in Wales declined by approximately
15% during the first nine months of 2017; there were
143 transactions announced so far this year, a fall
from the 169 deals recorded at this stage in 2016.
Reflecting this trend, year-on-year deal values have
also significantly fallen from £1.17bn in 2016, to £698m
confirmed so far for 2017, a drop of 37%. Companies
located in Wales were involved in 3% of all UK deals,
and contributed 1% of their total value in the year to
date.

There were 39 manufacturing transactions in Wales,
the highest within the region representing just over
27% of all transactions. This was followed by wholesale
and retail with 30 deals (21% share), with professional
services slightly further back in third position with 26
transactions (18% of all deals). The construction sector
was highest by value (£267m), buoyed by Bangor-
based Watkins Jones deals to sell a portfolio of six
student developments to Europa Generation, a student
property investor for £153m in June, and by the sale of
approximately 19.7% of the Watkin Jones's entire issued
share capital in a placement during March for £70m.

Broomfield and Alexander maintained its position as
the most active financial adviser in Wales so far in 2017
having been cited in 11 transactions; ahead of second
place Gambit Corporate Finance (cited in six deals). JP
Morgan were top of the financial league table by value
advising on two transactions totalling £105m. Geldards
retained first position in the legal standings by volume
advising on 17 transactions this year, whilst Gordons
and Lupton Fawcett were ranked joint first in the value
league table advising Mondi Plc and Deeside-based

The number of small deals has fallen, with 29
announced so far in 2017 in comparison to 50
transactions recorded the previous year. This

is reflected in the value of those deals with
transactions totalling £91m, a 38% drop from the
figure of £147m recorded in 2016.

Mid-market deal activity followed the trend, with
12 deals announced for an overall consideration
of £349m. This represented a 20% drop by
volume and 33% by value, respectively, on the 15
transactions recorded last year valued at £519m.

There have been two large deals during 2017,
in comparison to the five transactions recorded
during 2016. Deal values have dropped by 54%,
from £580m to £268m this year.

There have been no mega (£1bn plus) transactions
recorded within the region during the first nine
months of 2017.
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Wales

Legal adviser rankings

! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Financial adviser rankings

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Scotland

The Scottish M&A and ECM markets appear to be
relatively consistent year on year with a total of 475
transactions, up 1.28% from the 469 announced

in the first nine months of 2016. We anticipate

further transactions to be announced in the coming
months and this figure will increase further, possibly
matching the 505 transactions announced in 2015.
This consistency in volume is joined by an impressive
160% rise in deal values compared to 2016. The total
of £12.8bn compared to £4.9bn in 2016 is helped by
the occurrence of three mega deals in Scotland so far
this year, worth over £1bn each. The other deal size

to witness growth this year was small transactions,
helping bolster the overall volume statistics, while mid-
market and large deals were in decline.

The financial services industry has remained Scotland'’s
busiest industry for M&A over the year to date, with

an increase of 22% in activity from 236 transactions

up to 288. The value of the financial services industry
benefitted from two of the three mega deals and
therefore increased to £7.8bn from £2.8bn in the same
period last year. The largest transaction so far was

the merger between Standard Life Plc, Edinburgh

and Aberdeen Asset Management Plc, Aberdeen, for
£3.8bn. As of 14 August 2017, the entire issued ordinary
share capital of Aberdeen Asset Management is now
owned by Standard Life Aberdeen Plc, the new name

of Standard Life Plc. The other financial services mega
deal was the acquisition of Green Investment Group Ltd,
Edinburgh, by Macquarie Group Ltd, Australia.

Addleshaw Goddard was Scotland's busiest legal
advisor YTD with 11 transactions, ahead of DLA Piper
and Pinsent Masons on seven transactions apiece.
Slaughter and May topped the value table with £6.512bn
worth of transactions, ahead of Maclay Murray &

Spens LLP with £3.9bn worth of deals YTD. Anderson
Anderson & Brown was the most active financial
advisor with 18 recorded transactions, ahead of
Frostrow Capital LLP on 16.
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JP Morgan was top of the value table with over £7bn
worth of transactions credited, while Credit Suisse
together with Goldman Sachs were joint second in the
table with a total of £6bn each.

* There were 285 small deals recorded in YTD
2017, a 26% surge from the 226 recorded in the
corresponding period of 2016. Small deal values
were up 13% from £489m to £552m.

e Medium-sized transactions totalled 33in YTD
2017, a 27% fall from the 45 recorded in YTD 2016.
Values declined slightly by 9%, from £1.403bn
to £1.271bn. The largest transaction within this
segment was the acquisition by Weir Group Plc,
Glasgow, of KOP Surface Products (Services) Pte
Ltd, Singapore for £89m.

. Large sized transactions weakened by over 50%
from 15 recorded transaction to only seven. Large
values also dropped from £3.025bn to £2.655bn.
One of the notable deals in this segment was the
Flotation of QUIZ Plc, Glasgow. So far in 2017 there
have been 3 announced Flotations while 2016 had
none.

e 2017 witnessed the return of the mega deals with
three worth a total value of £8.3bn. There had been
no £1bn plus deals carried out at this point in 2016.
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Top ten deals: Scotland
YTD 2017
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" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Northern Ireland

Deal activity in Northern Ireland has presented a

mixed picture so far this year. There were 104 deals
announced over the year to date, representing a decline
of 43% on the 181 deals on Experian’s records for the
corresponding period in 2016, the most significant drop
in activity for any part of the UK. However, the total
value of deals was up by 41% to over £1.4bn, with figures
boosted by one of the country’s largest ever transactions
in the third quarter; US food group Pilgrim Pride’'s £1bn
acquisition of Craigavon-based poultry processor Moy
Park from Brazilian firm JBS. This was the first mega
deal involving a Northern Irish firm since 2010.

Once again manufacturing has been the busiest industry
YTD with 30 announced deals, three more than the
second busiest industry, financial Services. However,
with Northern Ireland having had a slower start to the
year, these volumes are 41.8% down for manufacturing
and 15.6% lower for financial services compared to this
point in 2016. The real estate sector has seen substantial
amounts of money change hands in 2017, with the total
reaching £195.8m despite only three deals having been
announced. Unsurprisingly all three of these property
deals make an appearance in our top ten, two of which
comprised Holywood based real estate development
company Wirefox Management Ltd acquiring additional
assets including Northern Ireland’s largest shopping
centres, CastleCourt in Belfast, for £125m.

Tughans has again been the most active legal adviser
acting on a total of 26 deals, nine more than second
placed Mills Selig who were third at this point last

year. The legal value table however, was topped by

A&L Goodbody, followed closely by Paul Weiss Rifkind
Wharton & Garrison, both advising on the largest deal so
farin 2017. Grant Thornton has been the busiest financial
adviser in terms of volume with five deals worth £126m.
Keenan CF took the second spot in the volume table with
three deals and PwC rounded out the top three on two.
Top of the value table in joint position is Barclays and
Evercore each assisting on the £1bn deal announced in
September.
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e There have been 30 small deals worth £47m
announced in 2017 so far, a drop of 48.3% and 64.8%
respectively compared to 2016.

e Mid-market transaction volumes are down 61.5% to
five for YTD 2017, with a corresponding decline in
value of 54% from £344m in 2016 to £158m in 2017.

e Two large transactions have been announced during
2017 so far equalling 2016's total YTD, however total
value is down 59%, from £560m to £230m for 2017.

e During 2017 there was one mega deal reported;
Pilgrim's Pride Corp acquisition of Moy Park
Holdings (Europe) Ltd, Craigavon, for an approximate
enterprise value of £1bn.
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Top ten deals: Northern Ireland
YTD 2017
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Northern Ireland

Financial adviser rankings

" Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Republic of Ireland

Deal making in Ireland has held up well in 2017,
surpassing last year's total, in volume terms at least.
There have been 322 transactions involving an Irish
business announced so far this year, an 8.4% upturn
on YTD 2016's total of 297 deals, with figures boosted
by increased activity in the small value segment.
Meanwhile the total value of Irish deals has remained
roughly similar, with this year's figure of €22.3bn
representing a decline of around 2% on the €22.7bn
worth of transactions recorded during YTD 2016. There
was an Irish element in 3.3% of European transactions
for the year to date, contributing 3.2% of their total
value. Over the same period in 2016, Ireland accounted
for 2.5% of the volume of European transactions and
3.4% of their total value.

Ireland has seen brisk activity across a range of
sectors this year. Manufacturing was marginally
most active, accounting for 30% of all transactions.
Infocomms and professional services also performed
strongly, with deal volume up by 25% and 46%,
respectively. However, M&A in the financial services
and retail sectors was down year on year.

Dublin’s acquisitive building materials group CRH Plc
has been active on both the buy and sell-side this year,
and was involved in some of Q3's biggest deals. CRH
agreed terms for the sale of its American subsidiary
Allied Building Products to US roofing specialist Beacon
Roofing Supply for around €2.3bn in cash, more than
twenty years after it originally purchased the business
for just $121m in 1996. CRH also inked a deal to acquire
Fels-Werke GmbH, a German lime and aggregates
business, for €600m, while at the time this publication
was compiled, a late third party offer looked to have
placed its US$3.5bn agreement to buy US cement
manufacturer Ash Grove, in jeopardy.
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A&L Goodbody, the Dublin-based legal firm, was
Ireland’s busiest legal adviser by deal volume over

the year to date, bagging a role on 34 deals; Flynn
O'Driscoll was in second place on 29. McCann
Fitzgerald topped the value table with €5.9bn worth

of deals. Davy advised on 12 Irish deals to lead

the financial adviser rankings by volume, while US
investment bank Goldman Sachs worked on deals with
a total value of just over €5.5bn to lead the

value rankings.

. There were 48 small deals announced during YTD
2017, a 26% upturn on last year's return. The value
of small deals rose to €179m, an increase of 1.3%.

« There were 46 recorded transactions in the mid-
market, valued at just under €2bn.

« Atotal of 22 large deals were announced during
YTD 2017, down by 15.4% from the 26 large deals
carried out over the same period of 2016. The total
value of large deals was €6.8bn, down by 20.4% on
the €8.5bn worth of large deals recorded during
YTD 2016. * Despite the number of very large deals
dropping from five to four, the total value of deals
in the 'mega’ value segment

* Despite the number of very large, €1bn plus deals
falling from five to four, their total value was up
28% to €13.4bn.
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Top ten deals: Republic of Ireland
YTD 2017
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Republic of Ireland

! Where two advisers are tied, transaction deal values will constitute which of the advisers are ranked higher.
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Appendix

¢ This document was compiled using data from

Experian MarketlQ, which reveals new layers
of market insight by combining Corpfin's global
M&A database with comprehensive Companies
House data and our market leading business,
financial and risk databases — all on a single
platform.

These tables are based on mergers &
acquisitions (M&A) and equity capital market
(ECM) transactions announced between the
dates of January 1st, 2017 and September
30th, 2017. Previous rankings are based on
information held on MarketlQ at the date on
which the report was compiled.

The minimum deal value for inclusion is
£500,000, unless otherwise stated. For the
purposes of this report, small deals are worth
between £500,000 and £10m, mid-market
deals between £10m and £100m, large deals
(E100m to £1bn and mega transactions £1bn
and above.

« Where all aspects of a deal are confidential, the

transaction will not be added to our database
until this information can be disclosed. As such,
transactions that are entirely confidential will
not be eligible for inclusion in League Tables
and Quarterly Reports. Where the value of a
transaction is confidential it does not count
towards value rankings.

« Deals are attributed to regions based on the

address of target or bidder companies as
registered at the UK's Companies House or the
Republic of Ireland’s Companies Registration
Office. Should a company's principal place of
business differ from its registered location, we
will also attribute the deal to the region of its
principal trading address.

League Tables are based on the volume

and value of legal or financial advisory
services (including due diligence and certain
consultancy services) provided to the target,
bidder, vendor, debt or equity provider,
shareholders, directors, management or
other parties to a deal. League Tables exclude
rumoured, cancelled, withdrawn or lapsed
deals. Where advisory firms have advised on
the same volume of deals, the aggregate value
of transactions is used to determine their rank.

Irish deal values are based on an exchange
rate of £1 = €1.13.

e This publication was compiled on October 2nd,

2017. Experian believes that the information it
provides was obtained from reliable sources,
but does not guarantee its accuracy. Due to
the fact that our records are updated daily,
transaction data and League Table rankings
may vary between publications.

For further information on the Experian league tables, inclusion criteria, deal submissions or quarterly

updates, please contact:

Jane Turner, Research Manager

Tel: +44 161 288 4920  Email: cfw.research@experian.com
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Deal Proforma

Target
Bidder
Date Announced DD / MM / YYYY
Date Completed DD / MM / YYYY

Deal Description

Consideration (millions)

Consideration satisfied by

Company Share Issue High Street Bank
Existing Resources Merchant Bank
Mezzanine Finance Vendor Placing
Other Companies Venture Capital

Type of deal

Acquisition Exit

Demerger Flotation
Development Capital Investor Buy-in
Disposal Investor Buy-out
Employee Buy-in Leveraged Buy-out
Employee Buy-out Management Buy-in

Management Buy-out Receivership Restructuring

Management Buy-in/Buy-out Reverse Takeover

Merger Rights/Other issue
Minority Stake Secondary Buy-out
Public to Private Share Buy-back
Reconstruction Start-up

Advisors: please supply all advisors, noting for whom they acted and in what capacity

Funding: please supply all investors
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About Experian MarketlQ

How can we help you?

Experian MarketlQ reveals new layers of market insight Experian MarketlQ provides the broadest and deepest

by combining Corpfin's global M&A database with source of corporate, deal, company, financial and
comprehensive Companies House data and our market business information on a single, accessible and easy-to-
leading business, financial and risk databases — all on use platform. It helps to keep you one step ahead of your
a single platform. This enables you to be even better competitors and so make the most of more opportunities.

informed, even more confident in your decisions, and ) ) ) )
Find out about our bespoke solutions tailored to your firm

ready to make the most of all opportunities the moment i . )
at our website: www.experian.co.uk/marketiq

they arise.

Have more confidence Create more

Be certain that the advice opportunities
you are giving, or the Proactively target new

Be better informed

Be the first to know what is

happening in your existing
decisions you are taking, clients or new business
are based on the most contacts using unigue

markets or in new areas
that you are looking to
exploit. complete and up-to-date combinations of datasets.

information.
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