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Summary

Brexit uncertainty intensifies
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National accounts (% change, real terms)

GDP

Consumer spending
Investment
Government
Exports

Imports

Other indicators

Employment (% change)
Unemployment (% workforce)
Consumer prices (% change)
Fiscal balance (% GDP)

Current account balance (% GDP)
Bank Rate (% p.a)

10 yr bond yield (% p.a)
Exchange rate (US$ per £)
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Output growth accelerated to 0.4% in g2, up from 0.2% in q1.

Key risks
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Prospects & Key Risks

UK GDP growth accelerated to 0.4% (g-on-Q) in
XXxxg2, up from 0.2% in the previous quarter. A

more up-to-date estimate for July, shows that
growth strengthened to 0.6% in the three
months to May-July

Real GDP growth is forecast to grow by 1.3% this
year, down from 1.8% in XXxXx.

Key risks: The momentum gathering in the global
economy falters. The emerging trade war between
China and the USA is of particular concern. Wage
growth stutters holding back consumer spending
further. Brexit related uncertainty negatively impacts
on business investment and consumer confidence.

Spending growth to be sustained but at a much
slower pace than in recent years.

Key risks: Lingering above target inflation and weak
earnings growth inhibit spending. Further Bank Rate
hikes hit highly-exposed borrowers.

Inflation accelerated to 2.5% in July.

Key risk: Thereis a renewed depreciation in
sterling, and associated import price pressures build.
The upward trend in global oil prices continues.

Fiscal policy expected to loosen in the coming year
as suggested by the Chancellors Spring Statement.
Key risk: An easier fiscal stance could raise

concerns about the impact of high government debt
on growth prospects.

Interest rates

(% per annum) 2015 | 2016 | 2017 | 2018 | 2019

Base rate (y/e)

KEY RISK

Exchange rates

_ 2015 | 2016 | 2017 | 2018 | 2019

USS$ per £ (y/e)

REER (Jan 2005=100)

KEY RISKS

© Experian Economics




UK

Sample Report
Services PMI recovers somewhat
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Growth accelerates in g2
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Longer-term outlook

Uncertain outlook
Subdued GDP growth

% change, year-on-year

Source: National Statistics, Experian

Consumption won't regain previous buoyancy
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Brexit Update
Uncertainty intensifies

Subdued GDP growth

% change, year-on-year

2004
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Source: National Statistics, Experian

Consumption won't regain previous buoyancy
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Consumers
Consumer spending growth slows

Consumer confidence still below pre-
referendum levels.. ..
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...predicating a slowdown in consumer spending
4.0 -

3.0 -
2.0 -
1.0 -
0.0 -
-1.0 -
-2.0 -

% change, year-on-year

-3.0 -
-4.0 -
S50 b

Source: National Statistics, Experian

© Experian Economics 9



a”* . UK
..experlcmm Sample Report

Labour market
Employment gains remain healthy

Employment growth slows

% change, year-on-year
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Source:National Statisitcs, Experian

Unemployment set to rise marginally

Unemployment rate, %

Source: National Statisitcs, Experian
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Trade
Deficit widens on 3-month measure

Export recovery offers limited support to growth
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PUinC fln ances Fiscal policy set to be eased
Current budget in surplus
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Inflation and monetary policy
CPI edges up to 2.5% in July

Inflation remains above target
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CPI to slowly ease
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Our economic forecasting expertise

Experian Market Intelligence Group

How we can help you:

Contact our team on:
T. +44 (0) 207 746 8244 or
W: experian.co.uk/economics
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Contacts

Mohammed Chaudhri

Head of UK Macro forecasting
E:Mohammed.Chaudhri@uk.experian.com
T: +44(0) 207 746 8235

Mohammed joined Experian in April 2014 and
leads in producing Experian’s monthly UK
macro forecast and the quarterly Consumer
Credit Report. He is also the economist
responsible for running economic stress
scenarios. Before joining Experian
Mohammed began his career as a fast-stream
economist at Her Majesty’s Treasury.

James Ison

Senior Economist

E: James.Ison@experian.com
T: +44(0) 115828 6002

James joined Experian in August 2013. He
holds an Economics BSc (1st class honours)
from the University of Sheffield, and an MPhil
in Environmental Policy from the University of
Cambridge. His role within the Economics
team focuses largely on the UK consumer,
and he is responsible for producing
disaggregated income and spending forecasts
by household.
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Registered office address: Experian Ltd is authorized and
The Sir John Peace Building regulated by the Financial
Experian Way Conduct Authority.

NG2 Business Park Experian Ltd is registered in
Nottingham England and Wales under
NG80 1727 company registration number
United Kingdom 653331.

experian.co.uk

The word “EXPERIAN” and the graphical
device are trade marks of Experian and/or its
associated companies and may be registered
in the EU, USA and other countries. The
graphical device is a registered Community
design in the EU.

All rights reserved.



